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Disclaimer
This document is incomplete without reference to, and should be viewed solely in conjunction with the oral briefing which accompanies it (this document and the accompanying oral briefing being referred to
as "this Presentation").
The content of this Presentation has not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 (“FSMA”).
Reliance on the information contained in this Presentation for the purposes of engaging in any investment activity may expose the investor to a significant risk of losing all of the property or assets invested.
Any person who is in any doubt about the contents of this Presentation should consult a person duly authorised for the purposes of FSMA. The information in this Presentation is subject to updating, revision
and amendment. The information in this Presentation, which includes certain information drawn from public sources does not purport to be comprehensive and has not been independently verified. This
Presentation does not constitute or form part of any offer or invitation to sell, or any solicitation of any offer to purchase or subscribe for or otherwise acquire, any securities in Hurricane Energy plc (the
“Company”) in any jurisdiction or any other body corporate or an invitation or an inducement to engage in investment activity under section 21 of FSMA, nor shall it or any part of it form the basis of or be
relied on in connection with any contract therefore. This Presentation does not constitute an invitation to effect any transaction with the Company or to make use of any services provided by the Company. No
reliance may be placed for any purpose whatsoever on the information contained in this Presentation or any assumptions made as to its completeness. No representation or warranty, express or implied, is
given by the Company, any of its subsidiaries or any of its advisers, directors, officers, employees or agents, as to the accuracy, reliability or completeness of the information or opinions contained in this
Presentation or in any revision of this Presentation or of any other written or oral information made or to be made available to any interested party or its advisers and, save in the case of fraud, no responsibility
or liability is accepted (and all such liability is hereby excluded for any such information or opinions). No liability is accepted by any of them for any such information or opinions (which should not be relied
upon) and no responsibility is accepted for any errors, misstatements in or omissions from this Presentation or for any loss howsoever arising, directly or indirectly, from any use of this Presentation or its
contents. The information and opinions contained in this Presentation are provided as at the date of this Presentation and are subject to change without notice.
In the United Kingdom, this Presentation is only being distributed to persons who are reasonably believed to be persons who fall within Articles 19(1) and 19(5) (investment professionals) or 49(2) (high net
worth companies etc.) of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 ("Financial Promotion Order") or to other persons to whom this Presentation may otherwise be lawfully
distributed. Persons who do not fall within any of these definitions should return this Presentation immediately to the Company and, in any event, must not act or rely upon the information contained in this
Presentation.
Any securities of the Company referred to herein have not been, and will not be, registered under the US Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold in or into the
United States of America except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act or unless registered under the Securities Act. There will be
no public offering of the securities in the United States.
Neither this document nor any copy of it may be taken, transmitted or distributed, directly or indirectly, into the United States of America, its territories or possessions other than to “qualified institutional
buyers” (“QIBs”), or as such term is defined in Rule 144a under the Securities Act. By accepting this document and/or the accompanying oral briefing, any persons in the United States will be deemed to have
represented that they are QIBs and accept the restrictions set out herein. Any failure to comply with this restriction may constitute a violation of U.S. securities laws. The content of this Presentation is
confidential and is reproduced solely for information and may not be reproduced, transmitted or further distributed to any other person or published, in whole or in part, for any purpose.
This Presentation may contain forward-looking statements. These statements relate to the future prospects, developments and business strategies of the Company. Forward-looking statements are identified
by the use of such terms as "believe", "could", "envisage", "estimate", "potential", "intend", "may", "plan", "will" or variations or similar expressions, or the negative thereof. Any forward-looking statements
contained in this Presentation are based on current expectations and are subject to risks and uncertainties that could cause actual results to differ materially from those expressed or implied by those
statements. If one or more of these risks or uncertainties materialise, or if any underlying assumptions prove incorrect, the Company's actual results may vary materially from those expected, estimated or
projected. Given these risks and uncertainties, certain of which are beyond the Company's control, potential investors should not place any reliance on forward-looking statements. These forward-looking
statements speak only as at the date of the Presentation. Except as required by law, the Company undertakes no obligation to publicly release any update or revisions to the forward-looking statements
contained in the Presentation to reflect any change in events, conditions or circumstances on which any such statements are based after the time they are made.
Any financial projection and other statements of anticipated future performance that are included in this Presentation or otherwise furnished are for illustrative purposes only and are based on assumptions by
the Company’s management that are subject to significant risks and uncertainties and may prove to be incomplete or inaccurate. Actual results achieved may vary from the projections and the variations may
be material. Variations in the assumptions underlying the projections may also significantly affect projected results. This Presentation has not been examined, reviewed or compiled by the Company’s
independent certified accountants. No representation or warranty of any kind is made with respect to the accuracy or completeness of the financial projections or other forward-looking statements, any
assumptions underlying them, the future operations or the amount of any future income or loss. By attending this Presentation, or reading or accepting this document you agree to be bound by the foregoing
limitations.
The giving and distribution of this Presentation in certain jurisdictions may be restricted by law, and persons who attend or receive this Presentation should inform themselves about, and observe, any such
restrictions. Any failure to comply with these restrictions may constitute a violation of the securities laws in those jurisdictions.
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H1 2020 Highlights
14,600 bopd
99%
$81.9 million

$106.2 million
ESG

• Production for H1 2020, +7% on H2 2019

• Uptime on Aoka Mizu FPSO in H1 2020

• First half revenues from seven liftings of Lancaster crude

• Net free cash* at the end of H1 2020

• Inaugural ESG Report published in April 2020

*Net Free Cash is a Non-IFRS measure. See Appendix B within the Interim Financial Statements for definition and reconciliation to nearest equivalent statutory IFRS measures
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Technical
Review

Technical Review

Background
• Basement reservoirs are subject to profound technical risks, with difficult well conditions impacting
the effectiveness of evaluation tools, creating uncertainties which can only be resolved by
observation of actual production performance
• Lancaster is a unique and challenging field and our observations and interpretations to date have
vindicated the decision to begin development with an EPS
• Since announcing its Technical Review on 8 June 2020, Hurricane has:
‒ Strengthened its sub-surface capability
‒ Analysed dynamic data from the Lancaster EPS
‒ Reconsidered appraisal well data
‒ Incorporated regional analogues
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Technical Review

Initial conclusions
• Comprehensive reassessment of the Lancaster field has resulted in profound changes to the previous
Lancaster geological model, with significant reductions in reserves and resources
• The Lancaster Oil Water Contact (“OWC”) is estimated at 1,330m TVDSS.

• In excess of a million barrels of water produced to date. The perched water model is very unlikely for
such a large volume of water
• Coning of water up from the aquifer is observed in the P6 well and coning of oil from above is
observed in the P7z well
• The material balance work sees more connected energy than expected for a basement structure
alone.
‒ A combination of free gas, aquifer influx, oil expansion and potentially formation compaction in the Mesozoic
sandstones on the flanks have been, and continue to be, modelled

• Pressure data at the Lincoln well 205/26b-14 shows 20 psi depletion almost certainly from Lancaster
production
• Oil from the Mesozoic sandstones on the flanks of Lancaster offers significant upside and has been
seen in several wells
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Technical Review

EPS production from start-up to 1 September 2020

August 2020 Well Performance
205/21a-6
• 12,826 bopd, water cut 15%
205/21a-7Z
• water cut 57% (online for 2 days only).
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Technical Review

Lancaster well production
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• The 7z well is currently shut in to reduce voidage but remains available if desired
• Forward guidance is 12,000 – 14,000 bopd to year end (including 95% operating efficiency)
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Technical Review

Lancaster OWC using pressure data
A slightly over-pressured aquifer gradient is consistent with other aquifer gradients in the area
Lancaster Data

Regional Data
Formation Pressure (PSIA)

TVDSS (m)

TVDSS (m)

Formation Pressure (PSIA)

• Independent third-party expert view was a range of 1,320-1,340m TVDSS
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Technical Review

Lancaster OWC using samples

• Oil shows have been consistently seen at depth in
cuttings, sidewall cores, samples and swabs

-

• There are several potential mechanisms which might
explain this (palaeo OWC, perched oil, migrating oil and
contamination) but they remain difficult to explain

• All samples below 1,330m TVDSS have only very small
percentages of oil
• The water recovered is a mix of formation water and
drilling brine

TVDSS (m)

• The wireline and pressure samples can be seen to
support the new OWC however

• Optical Fluid Analyser water-up-to at 1,329m TVDSS has
been independently verified
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Technical Review

Lancaster oil water contact controlled by Base Seal spill point
W

Outline of Lancaster Base Seal Map
E

TVDSS (m)
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OWC controlled by
Base Seal spill point

P6

P7Z

Lancaster
OWC
E

W
Fractured Basement

Mesozoic
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Technical Review

Lancaster pressure response
• 120 PSI pressure decline is more rapid than
expected pre-production and is consistent
with a much smaller volume of oil in place
than was expected pre-production
• Simple Material Balance of early pressure
build-up (PBU) data indicates greater
pressure support than expected from oil in
basement alone with a credible aquifer

-
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• A complex reservoir system has been
modelled with energy provided by a
combination of expansion of oil in place (in
basement and in Mesozoic sandstones),
aquifer influx from below and laterally, a
developing secondary gas cap and other
sources of energy
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Technical Review

Mesozoic sandstone potential

205/21a-7 Production Logging Tool
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•

Oil is proven in sandstones on the
flanks of Lancaster

•

The P6 well turn upwards within
the reservoir section and exits
Basement into the overlying
Jurassic Rona Sandstone

•

205/21a-7 production logging had
an 8m thick flowing zone below
the casing shoe, of which 4.4m
was L. Cretaceous Victory Fm and
the rest was Lewisian Basement

•

Total vertical Victory Fm thickness
was 28.6m

•

Oil flow rates of 11,725 bopd
under ESP flow

•

The maximum flow contribution
from the Victory Fm was 6,449
bopd

•

Clair Field analogues demonstrate
high permeability in this reservoir
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Technical Review

Lancaster reserves and contingent resources
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Produced

Reserves - no further activity
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• There is still significant potential upside for Hurricane stakeholders
• Water injection appears the most likely production enhancement mechanism but this and others are still under
review
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Technical Review

Lincoln pressure data
Lincoln pressure gauges can only be read when a vessel is sent to retrieve the data. Data must then be
de-tided. Retrieval is infrequent
• Lancaster production is the most likely
source of Lincoln depletion at 205/26b-14
(20 psi)

Lancaster

• We cannot be definitive until the recent
shut-in is observed on the data
• If depletion is due to Lancaster then it has
occurred over a distance of 8km indicating
excellent reservoir connectivity and a
probable lack of seal at the Brynhild fault
• Lack of fault seal indicates structural
closure to be the most likely OWC for
Lincoln and perhaps by analogy the other
Rona Ridge prospects in the portfolio
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Financial
Review

Financial Review

H1 2020 financial summary
$81.9 million

• From seven liftings
• Average realised price of $29.8/bbl
• Discounts to Brent so far in H2 2020 have been significantly better than H1

$18.2 per barrel

• Versus $21.8/bbl in full year 2019
• Decrease is primarily due to revenue-linked incentive tariff for Aoka Mizu

Operating cash
inflow

$21.9 million

• Highlights cash generation potential of Lancaster field against volatile
oil price backdrop

Impairment and
write-offs

$251.4 million

• Majority of charge related to Lancaster reserve downgrade and lower oil
price outlook

Capex

$35.8 million

• Primarily reflecting committed expenditure prior to oil price fall

Revenue

Cash production
costs*

Net Free Cash* of $106.2 million at 30 June 2020

*Net Free Cash and cash production costs are Non-IFRS measures. See Appendix B within the Interim Financial Statements for definition and reconciliation to nearest equivalent statutory IFRS measures
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Financial Review

2020 Guidance
Operating Costs per Barrel

Production

30
Bluewater
Variable
24

H1

H2

Full Year

22
21

Low

High

Low

Net Production
14,600 12,800 14,200 13,700 14,400
(bopd)
Total
Production
(mmbbls)

2.7

2.3

2.6

5.0

20

High

5.3

Opex per Barrel ($/bbl)

Actual

Bluewater
Fixed

18

15

Other
Variable

H2 2020 production guidance is based on average production between 1st of July and 31st of August of 14,500 bopd and
production guidance between the 1st September and 31st December of 12,000 - 14,000 bopd net of 95% operating efficiency

Other
Fixed

Low
H1
Actuals
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High

H2
Guidance

Low

High

Total Year
Guidance
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Financial Review

Cash flow and outlook
Impacts on cash in H2 2020
Excluding possible spend on Lancaster
remediation options

200

Production
Performance
33

36

$ millions

16

Net Oil Price
Achieved

9
100

134
106

Committed Capex

Production Cash
Flow

Capex

*Net Free Cash
(31 Dec 2019)

G&A, Interest, Movements to
Hedging &
Restricted Cash
Working Capital
*Net Free Cash
(30 Jun 2020)

Movements in
Restricted Cash

*Net Free Cash is a Non-IFRS measure. See Appendix B within the Interim Financial Statements for definition and reconciliation to nearest equivalent statutory IFRS measures
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Financial Review

A disciplined approach to capital allocation
Activity Programme1
Licence to operate

Opex, G&A
and Debt
Service

Activity

Timing

Estimated cost

Lincoln well P&A

By end June 2021

$6 million (net)

GWA commitment well

By end June 2022

$20 million (net)

Possible activity

Timing

Estimated cost

Lancaster water injection

Q2 2021 +

$70-80 million

Licence to invest

1.Indicative estimates, subject to internal, partner and regulatory approvals where appropriate

Licence to invest
Licence to operate
Business continuity

Engagement with all key stakeholders regarding forward work programme, capital allocation and financing arrangements
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Outlook
Lancaster field sub-surface understanding significantly enhanced by Technical Review
• Mesozoic sandstones could represent material upside potential

• Focus now on evaluating options for 2021 work programme
• Aim is to maximise value of reserves, resources and significant installed infrastructure West of Shetland
Lincoln continues to hold significant potential
• Work continues with the GWA stakeholders on possible pathways towards development for the Lincoln
discovery
Proactively reducing future drilling commitments
• Area of the P1368 Central licence outside the determined Lancaster field area is being voluntarily relinquished
• Following relinquishment, the Company will be released of its obligation to drill the Lancaster commitment well
Engagement with stakeholders on work programme, capital allocation and financing arrangements
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Q&A

Supporting information

Glossary
bbl
bopd
CPR
EPS
ESG
ESP
Fm
FPSO
GLA
GWA
IFRS
LLI
mmboe
mmbbls
mmstb
ODT
OWC
OGA
PBU
psi
psia
stb
TMS
TVDSS
WI

Barrel
Barrels of oil per day
Competent Persons Report
Early Production System (phase 1 of Lancaster/GLA development)
Environmental, Social and Governance
Electrical Submersible Pump
Formation
Floating Production Storage and Offloading vessel
Greater Lancaster Area (Lancaster and Halifax)
Greater Warwick Area (Warwick and Lincoln)
International Financial Reporting Standards
Long Lead Items
Million barrels of oil equivalent
Million barrels of oil
Million stock tank barrels of oil
Oil Down To
Oil Water Contact
Oil and Gas Authority (An executive agency of the UK Government’s Department for Business, Energy and Industrial Strategy)
Pressure Build Up
Pound per square inch
Pound per square inch absolute
Stock Tank Barrel
Turret Mooring System
True Vertical Depth Subsea
Working Interest
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