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Disclaimer

This document is incomplete without reference to, and should be viewed solely in conjunction with the oral briefing which accompanies it (this document and the accompanying oral briefing being referred to as "this Presentation").
The content of this Presentation has not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 (“FSMA”).
Reliance on the information contained in this Presentation for the purposes of engaging in any investment activity may expose the investor to a significant risk of losing all of the property or assets invested. Any person who is in any doubt about the contents of this
Presentation should consult a person duly authorised for the purposes of FSMA. The information in this Presentation is subject to updating, revision and amendment. The information in this Presentation, which includes certain information drawn from public sources
does not purport to be comprehensive and has not been independently verified. This Presentation does not constitute or form part of any offer or invitation to sell, or any solicitation of any offer to purchase or subscribe for or otherwise acquire, any securities in
Hurricane Energy plc (the “Company”) in any jurisdiction or any other body corporate or an invitation or an inducement to engage in investment activity under section 21 of FSMA, nor shall it or any part of it form the basis of or be relied on in connection with any
contract therefore. This Presentation does not constitute an invitation to effect any transaction with the Company or to make use of any services provided by the Company. No reliance may be placed for any purpose whatsoever on the information contained in this
Presentation or any assumptions made as to its completeness. No representation or warranty, express or implied, is given by the Company, any of its subsidiaries or any of its advisers, directors, officers, employees or agents, as to the accuracy, reliability or completeness
of the information or opinions contained in this Presentation or in any revision of this Presentation or of any other written or oral information made or to be made available to any interested party or its advisers and, save in the case of fraud, no responsibility or liability is
accepted (and all such liability is hereby excluded for any such information or opinions). No liability is accepted by any of them for any such information or opinions (which should not be relied upon) and no responsibility is accepted for any errors, misstatements in or
omissions from this Presentation or for any loss howsoever arising, directly or indirectly, from any use of this Presentation or its contents. The information and opinions contained in this Presentation are provided as at the date of this Presentation and are subject to
change without notice.
In the United Kingdom, this Presentation is only being distributed to persons who are reasonably believed to be persons who fall within Articles 19(1) and 19(5) (investment professionals) or 49(2) (high net worth companies etc.) of the Financial Services and Markets Act
2000 (Financial Promotions) Order 2005 ("Financial Promotion Order") or to other persons to whom this Presentation may otherwise be lawfully distributed. Persons who do not fall within any of these definitions should return this Presentation immediately to the
Company and, in any event, must not act or rely upon the information contained in this Presentation.
Any securities of the Company referred to herein have not been, and will not be, registered under the US Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold in or into the United States of America except pursuant to an exemption
from, or in a transaction not subject to, the registration requirements of the Securities Act or unless registered under the Securities Act. There will be no public offering of the securities in the United States.
Neither this document nor any copy of it may be taken, transmitted or distributed, directly or indirectly, into the United States of America, its territories or possessions other than to “qualified institutional buyers” (“QIBs”), or as such term is defined in Rule 144a under the
Securities Act. By accepting this document and/or the accompanying oral briefing, any persons in the United States will be deemed to have represented that they are QIBs and accept the restrictions set out herein. Any failure to comply with this restriction may constitute
a violation of U.S. securities laws. The content of this Presentation is confidential and is reproduced solely for information and may not be reproduced, transmitted or further distributed to any other person or published, in whole or in part, for any purpose.
No recipient of the information in this Presentation should deal in or arrange any dealing in or otherwise base any behaviour (including any action or inaction) in relation to any securities of the Company (including behaviour referred to in articles 8, 10, 12, 14 and 15 of
the Market Abuse Regulation (EU) No 596/2014 (“MAR”) ) which would or might constitute market abuse under MAR. The information in this Presentation may constitute price sensitive information and recipients should be aware of the relevant obligations and
restrictions under Part V of the Criminal Justice Act 1993 and MAR.
This Presentation may contain forward-looking statements. These statements relate to the future prospects, developments and business strategies of the Company. Forward-looking statements are identified by the use of such terms as "believe", "could", "envisage",
"estimate", "potential", "intend", "may", "plan", "will" or variations or similar expressions, or the negative thereof. Any forward-looking statements contained in this Presentation are based on current expectations and are subject to risks and uncertainties that could
cause actual results to differ materially from those expressed or implied by those statements. If one or more of these risks or uncertainties materialise, or if any underlying assumptions prove incorrect, the Company's actual results may vary materially from those
expected, estimated or projected. Given these risks and uncertainties, certain of which are beyond the Company's control, potential investors should not place any reliance on forward-looking statements. These forward-looking statements speak only as at the date of the
Presentation. Except as required by law, the Company undertakes no obligation to publicly release any update or revisions to the forward-looking statements contained in the Presentation to reflect any change in events, conditions or circumstances on which any such
statements are based after the time they are made.
Any financial projection and other statements of anticipated future performance that are included in this Presentation or otherwise furnished are for illustrative purposes only and are based on assumptions by the Company’s management that are subject to significant
risks and uncertainties and may prove to be incomplete or inaccurate. Actual results achieved may vary from the projections and the variations may be material. Variations in the assumptions underlying the projections may also significantly affect projected results. This
Presentation has not been examined, reviewed or compiled by the Company’s independent certified accountants. No representation or warranty of any kind is made with respect to the accuracy or completeness of the financial projections or other forward-looking
statements, any assumptions underlying them, the future operations or the amount of any future income or loss. By attending this Presentation, or reading or accepting this document you agree to be bound by the foregoing limitations.
The giving and distribution of this Presentation in certain jurisdictions may be restricted by law, and persons who attend or receive this Presentation should inform themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may
constitute a violation of the securities laws in those jurisdictions.
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Highlights

Key summary figures
Lancaster EPS first oil on schedule

Spirit Energy farm-in

Hurricane approaching first production and revenues

Opens up a significant new work programme on the GWA

H1 2019

1
$387m

Closing unrestricted cash and equivalents

Loss for the year

EPS fully funded to first production

Inc. $42.4m loss on embedded derivatives (convertible bond)

$83.0m

$60.9m

Note: 1. Maximum carry under phased transaction, contingent on results and joint venture decisions to proceed
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Highlights

Significant steps forward on GLA and GWA in 2018

Westray
Fault Zone

1. Greater Lancaster Area (GLA) – Lancaster EPS development

2. Greater Warwick Area (GWA) – Spirit Energy farm-in

•
•
•
•

•
•
•
•

On track for first oil H1 2019
Subsea umbilical, risers and flowlines (SURF) and mooring installation
Well completions with Paul B Loyd Jr rig
FPSO hook-up (March 2019)

Up to $387 million in carry across five conditional phases
First phase fully carried across $180.6 million work programme
Deal announced, obtained regulatory consents and closed in Sep-18
Transocean Leader signed for three-well programme from Q2 2019

Lincoln

Halifax
Lancaster

Warwick

Whirlwind

Brynhild
Fault Zone
-
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Highlights

Monetising the largest undeveloped resource on the UKCS
Wood Mackenzie UK commercial/technical reserve ranking
2,500
2,179

WI Net Reserves (mmboe)

2,000

1,500
1,297
1,064
1,000
810
695

641
460

500

413

339

292

278

268

265

222

214

203

EnQuest

ExxonMobil

CNOOC

166

159

154

152

Delek Group

Eni

Dyas

INEOS

Hurricane
En

BP

Shell

Total

Equinor

Chrysaor

Chevron

SiccarPoint

Centrica

ConocoPhill SuncorEne

Commercial

Apache

Whalsay

Technical

Source: Wood Mackenzie Upstream Data Tool, accessed March 2019; ‘Technical reserves’ are equivalent to ‘contingent resources’, as defined by the Society of Petroleum Engineers’ Petroleum Resources Management System (PRMS) guidelines.
Note: Spirit is shown under Centrica; Monetising the significant reserves and resources associated with the naturally fractured basement reservoirs within Hurricane’s portfolio to create shareholder value is the company’s strategy
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Greater
Lancaster
Area
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Greater Lancaster Area

Lancaster EPS – simple development for data and cash flow
EPS objectives
1

To provide long term production data to enhance understanding of
reservoir characteristics and associated full field development scenarios

2

Commence development of the resources in a phased manner with
regard to managing uncertainties over reservoir characteristics and
associated development risks

3

Deliver an acceptable return on investment

Target initial production
20,000bopd net of anticipated 85% uptime

17,000bopd
Operating cash flow per annum
Full year run-rate basis at 17,000bopd and $60/bbl Brent

>$200million
Average operating costs
At $60/bbl Brent assuming 10 years’ production at 17,000bopd

$22/bbl
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Greater Lancaster Area

Development delivered on time and on budget to date

1.

2.

3.

Offshore SURF installation, well
completions and mooring installation

Buoy fabrication and installation

Aoka Mizu FPSO upgrade and life
extension works

— Installation of Enhanced Horizontal Xmas Trees
on Lancaster -6 and -7 wells by Far Superior

— Buoy specifically fabricated for Lancaster EPS

— FPSO previously operated for Nexen in North Sea
— 10-year life extension in Drydocks World, Dubai

— Well completions using Paul B Loyd Jr rig

— Efficiencies from using same yard as FPSO
upgrade, including ‘dry’ trial fit

— SURF fabrication and installation (manifold,
flowlines, umbilical, mooring)

— Installation at field successfully carried out in
August 2018
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— Upgrade for West of Shetland metocean
environment
— Sail-away in October 2018
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Greater Lancaster Area

Approaching first oil
• Successfully
completed 19
March 2019

Commissioning

Provisional
Acceptance / First Oil

Start-up Sequence

• Connection of risers and umbilical to turret

• Well clean-up

• Stable flow from both wells

• End-to-end commissioning of processing systems
(where possible individual systems already tested)

• Individual flow and shut-in of each well for
interference and pressure build-up data

• Final testing (e.g. valves, offtake hose etc)

• Combined flow from both wells

• Contractual milestone –
triggers start to Bareboat
Charter payments

Introduction of
Hydrocarbons

RNS

Commissioning
Kraken

Days

66

Days

25,000

✓ Fully cleaned-up natural flow-rates

20,000

preferential flow

✓ Flow assurance assumptions
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 Long-term recovery rates

Capital
Markets Day

First Lifting

✓ Shut-in data since wells originally drilled

 Total connected volume
Note: Time from arrival
in field to first oil based
on operator disclosures

• Proportion of producing days expected to steadily rise
over first 6 months to long-term uptime of 85%

Expected ramp-up profile

✓ Interference testing – direction of
Catcher

• Ramp-up to 10kbopd/well expected to be achieved
within days

RNS

Start-up data

129

Ramp-up to Long-term Uptime

Reduces negatives,
does not confirm
success

Production Rate (bopd)

Hook-up

Gross production rate
85%

15,000

Average net
production rate

65%

10,000

45%

5,000
1

2

3

4

5

6

7

8

9

10

11

12

Production Month

Facilities ramp-up to expected long-term uptime of 85%
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Greater Lancaster Area

Potential for 2P reserves of >100 mmboe in H1 2020
Potential 2P reserve uplift

Aoka Mizu production profile
— Conversion of resources to
reserves occurs on
development sanction

45,000

100
GWA Tie-back

Production Rate (boepd net to Hurricane)

2P Reserves / Potential Reserves (mmboe net to Hurricane)

40,000

FPSO Debottlenecking

Gas Export

Current 2P Reserves

Lancaster 10 Year
Production

— Hurricane is targeting a final
investment decision on gas
export, GWA single well tieback to Aoka Mizu, and
debottlenecking in 2019

35,000
30,000

— This is expected to unlock full
10-year life of Aoka Mizu with
associated uplift in reserves,
subject to regulatory approval

25,000
20,000
15,000
10,000

Lancaster 6 Year
Production

Current FDP
Production Profile
5,000
-

-

2019
Lancaster 6-Yr
FPSO Debottleneck

2020
2021
2022
Lancaster 10-Yr
GWA Tie-back

2023

2024
2025
2026
Gas Export
Gross Production

2027

2028

2029

— Potential reserves of
>100mmboe only includes
those related to the Aoka
Mizu – full field development
phases of both GWA and GLA
could further uplift reserves
by many multiples of this

Note: Subject to well results, regulatory consents and partner approvals
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Greater Lancaster Area

A low cost development
Project cost structure
Average Operating Cost (US$/bbl)

30.0
25.0

23

22

21
20.0
15.0

Bareboat Charter

Provision of the FPSO vessel
- Dayrate
- Revenue-linked incentive tariff

Operations & Maintenance

FPSO operations and management
- Crewing (onshore and offshore staff)
- Consumables, logistics

G&A

Recharged G&A
- Includes insurance

— Project cost structure is shown assuming 17,000 bopd for
10-year life of Aoka Mizu
— Subject to significant operating leverage
— Reduction to ~$15/bbl if full debottlenecked throughput
capacity of 40,000 bopd is utilised

10.0
5.0
$50/bbl

$60/bbl

$70/bbl

Example 17,000 bopd full year economics
Flat Brent price
$50/bbl
Sales

$60/bbl

$70/bbl

6.2 million barrels

Revenue

$283m

$345m

$407m

Op. Cash Flow

$159m

$216m

$272m

Source: Company model; Note: Full year economics figures are from first full plateau year; revenue is net of marketing fee; operating cash flow is prior to debt service and funding of reserve accounts; Operating cost figures are averages over a 10-year EPS life
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Greater
Warwick
Area

Greater Warwick Area

Spirit farm-in accelerates derisking of Hurricane’s portfolio
Deal structure

Spirit overview
Hurricane Operatorship
FID

3 E&A Wells +
GWA Tie-back
Preparation

Spirit Energy Operatorship
FID

GWA Tie-back

FID

3 Additional Wells

Stadtwerke München Group
(former Bayerngas shareholders)

FID

GWA FFD FEED

69%

31%

GWA FFD
Overview

Gross Cost

$180.6m

$187.5m

TBD

TBD

TBD

Net Cost

$90.3m

$93.8m

TBD

TBD

TBD

Carry
Net Effective
Cost
Cumulative
Carry

$90.3m

$46.9m

-1

-1

Up to $250m*

-

$46.9m

TBD

TBD

TBD

$90.3m

$137.2m

$137.2m

$137.2m

Up to $387m

— Formed by combination of
Centrica’s E&P business and
Bayerngas Norge’s upstream
businesses in 2017
— Assets in the UK, Norway,
Denmark and the Netherlands
— 2P reserves at 2018 year end
of 270 mmboe
— 2018 net production of
47mmboe (128mboepd)
Highlights
✓ Strong financial partner
✓ Technically and commercially
aligned
✓ Operational capability to take
on operatorship at FEED for
FFD
✓ Prior experience with
basement plays, inc. Norway

Note: 1. Phase 3 & 4 costs are payable at working interest with no carry (50:50)
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Greater Warwick Area

Fully-carried 3-well programme in 2019
Schematic of well locations
# Location

Well locations

Depth (TVDSS)

Well Number

1 Warwick Deep Horizontal

1,900m

205/26b-C

Kimmeridge Clay

2 Lincoln Horizontal

1,770m

205/26b-B

Rona Sandstone

3 Warwick Crestal Horizontal

1,840m

204/30b-A

Fractured Basement

204/30b-A
(Hurricane
2019)

205/26b-C
(Hurricane
2019)

NW

Valhall Limestones

205/26b-B
(Hurricane
205/26b-12 2019)
205/26-1
(Hurricane
(Arco 1975)
2016)

SE

RPS CPR P90 OWC: 2,109m TVDSS
Hurricane ODT from 205/26b-12: 2,258m TVDSS

— Transocean Leader to spud first well in April 2019
-

— Warwick Deep to be Hurricane’s first well below
local structural closure
— Each well will be flow-tested 1km horizontal
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Financial
Results

Hurricane | FY2018 Results | March 2019

As at 31 December 2018

Balance Sheet
Note

Non-current assets
Property, plant and equipment
Intangible exploration and evaluation assets
Other non-current assets
Other receivables
Current assets
Inventory
Trade and other receivables
Liquid investments
Cash and cash equivalents

Total liabilities
Net assets
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31 Dec 2017
$’000

Note

31 Dec 2018
$’000

31 Dec 2017
$’000

Equity
4
5
6

6
6

Total assets
Current liabilities
Trade and other payables
Derivative financial instruments
Non-current liabilities
Convertible loan liability
Derivative financial instruments
Decommissioning provisions

31 Dec 2018
$’000

7
7

728,171
131,526
24,298
191
884,186

445,291
126,365
16,089
202
587,947

Share capital

4,571
2,565
–
98,864
106,000
990,186

1,434
4,737
201,973
141,956
350,100
938,047

Foreign exchange reserve

(55,064)
–
(55,064)

(28,833)
(11)
(28,844)

(198,364)
(71,007)
(37,657)

(191,102)
(28,622)
(7,023)

(307,028)

(226,747)

(362,092)

(255,591)

628,094

682,456

Note: for notes, refer to full results announcement

Share premium
Share option reserve
Own shares reserve
Accumulated deficit

Total equity

2,843

2,843

813,681

813,496

24,067

19,477

(380)

(323)

(90,828)

(92,659)

(121,289)

(60,378)

628,094

682,456
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For the year ended 31 December 2018

Income Statement
Note

Write-off and impairment of intangible exploration and evaluation assets
Other operating expenses
Operating loss

5

Interest income
Foreign exchange (losses)/gains
Finance costs
Fair value (loss)/gain on derivative financial instruments
Loss on liquidation of subsidiary
Loss before tax
Tax
Loss for the year
Cumulative foreign exchange differences recycled to Income Statement on liquidation of subsidiary
Total comprehensive loss for the year

Loss per share (basic and diluted)

3

Year Ended
31 Dec 2018
$’000

Year Ended
31 Dec 2017
$’000

–
(12,660)
(12,660)

(10,412)
(14,586)
(24,998)

3,152
(5,329)
(1,869)
(42,374)
(1,831)
(60,911)
–
(60,911)
1,831
(59,080)

880
8,020
(1,322)
10,416
–
(7,004)
–
(7,004)
–
(7,004)

Cents
(3.11)

Cents
(0.46)

All results arise from continuing operations.

Note: for notes, refer to full results announcement
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Outlook

Outlook

Targeting initial full-field development FIDs on GLA and GWA
2018
Q3

EPS Development

Greater
Lancaster
Area

2019
Q4

Q1

Development

Q2

2020
Q3

First Oil

Gas Export

Greater
Warwick
Area

Q1

Q2

Q3

Q4

Q1

Debottlenecking – Target ~40,000 bopd Throughput

Gas Export Solution

Additional Wells

Drilling

Q4

2021

1x Lincoln Hz
2x Warwick Hz

Well Planning

Q3

Q4

Production

First Gas

Gas Production

3x Appraisal Wells /
Future Producers

Well & Tie-back Planning

Well Planning

Q2

GLA FFD
FID ~2022

3x Appraisal Wells /
Future Producers

GWA Tie-back FID

GWA Tie-Back

Preparation, LLIs

Development

First Oil

Production

Reserves Increase
GWA FFD FID

Full Field
Development

FEED

Development

GWA FFD
First Oil
2024

Reserves Increase
Note: Indicative schedule; milestones on quarter boundaries are expected to occur during the quarter following
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